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Research Update:

Italy-Based Mediobanca 'BBB-/A-3' Ratings
Affirmed On Announced Acquisition Of Barclays
Assets; Outlook Stable

Overview

e On Dec. 3, 2015, Medi obanca announced that it acquired sone Italian
assets from Barcl ays.

e W believe the transaction has a limted inpact on Mediobanca's business
and financial profile, considering the small acquisition size and the
terns of the agreenent.

W are therefore affirming the 'BBB-' long-termand 'A-3 short-term
rati ngs on Medi obanca.

e The outl ook remains stable, mrroring that on our |ong-term sovereign
credit rating on Italy.

Rating Action

On Dec. 4, 2015, Standard & Poor's Ratings Services affirmed its ' BBB-'
long-termand 'A-3' short-termcounterparty credit ratings on Italy-based
Medi obanca SpA. The outl ook is stable.

Rationale

The affirmation foll ows Medi obanca's announcenent that it has reached a fina
agreenment with Barclays Bank PLC to buy a portion of Barclays' Italian assets.
The affirmation reflects our belief that the inpact of the transaction on

Medi obanca' s business and financial profile is likely to be contained overall
This is primarily due to the size of the operations acquired, as total |oans
included in the transaction account for less than 10% of Medi obanca's credit
portfolio. W also consider that the terns of the agreenment reduce the
potential additional downside risk that the integration and consolidation of
the acquired assets could have had for Mediobanca's credit profile. Finally,
we al so see the execution risk as fairly limted, in line with the size of the
transacti on.

Medi obanca is acquiring a portion of Barclays' Italian assets, which include a
total €2.9 billion of residential nortgage |lending, €3.0 billion of retai
deposits, €3.1 billion of assets under managenment, and 89 branches. As part of
the final agreement, Mediobanca will also receive €237 nmillion from Barcl ays
to cover the expected restructuring costs related to the integration of the
acquired assets, and will not pay Barclays for the acquisition of the assets.
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We consider this acquisition to be in line with Medi obanca's strategy to
expand in its domestic retail nmarket. Particularly, it should allow CheBanca!
Medi obanca's retail banking subsidiary, to boost its size and to significantly
accelerate its growmh plan. Also, through this transaction, Mediobanca is
increasing its market penetration in the high-net-worth-individuals segment,
inline with its business and commercial targets. The latter, however, wll
depend on the bank's capacity to reduce the inevitable attrition that the

transaction will have on the acquired custoner base.

The transaction will have a negative inpact on Medi obanca's capital position,
al t hough we anticipate that it will be contained overall. W estimate that the
consolidation of the acquired assets will account for about €2 billion

addi ti onal risk-weighted assets, under our nethodol ogy, and reduce our

ri sk-adjusted capital ratio by about 20 basis points. W also believe that
Medi obanca's asset quality is likely to remain unchanged, as the assets
acquired only conprise performng loans with a lowrisk profile. Finally, the
transaction is likely to be neutral for the bank's funding and liquidity
position, as the assets acquired are fully financed by the retail custoner
deposits that will be transferred to Medi obanca as part of the deal

Outlook

The outl ook on Mediobanca is stable, mirroring that on Italy. The ratings on
Medi obanca are constrained by the long-termsovereign credit rating on Italy
and we woul d therefore expect any positive or negative rating action on Italy
to trigger a simlar action on the bank, all else being equal. In this
context, and al so given the one-notch gap between the long-termrating on the
bank and its 'bbb' stand-alone credit profile (SACP), we currently consider it
unlikely that changes in the bank's stand-al one creditworthiness would trigger
rati ng actions.

That said, despite the difficult econom c and operating environment in Italy,
we do not currently envisage any significant downward pressure to our
assessment of Medi obanca's SACP, as we anticipate that the bank's asset
quality will continue to outperformthe Italian financial system average, in
line with its track record. W al so expect that the bank will be able to
absorb the inpact of still-high, albeit declining, credit charges while
posting positive net profits.

Ratings Score Snapshot

| ssuer Credit Rating BBB-/ St abl e/ A-3

SACP bbb

Anchor bbb-
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Busi ness Position Adequate 0
Capital and Earnings Adequate 0
Ri sk Position Strong +1
Fundi ng Adequate 0O
Liquidity and Aver age and
Liquidity Adequat e
Suppor t -1
ALAC Support 0
CGRE Support 0
G oup Support 0
Sover ei gn Support -1
Addi tional Factors 0
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*Q@uar ant eed by Medi obanca SpA.

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com

Conplete ratings information is available to subscribers of RatingsDi rect at
www. gl obal creditportal.comand at spcapitalig.com Al ratings affected by
this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box |ocated in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 4, 2015 5

1491678 | 301082089



Copyright © 2015 Standard & Poor's Financial Services LLC, a part of McGraw Hill Financial. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval
system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for
the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitalig.com
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information
about our ratings fees is available at www.standardandpoors.com/usratingsfees.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 4, 2015 6

1491678 | 301082089



	Research:
	Overview
	Rating Action
	Rationale 
	Outlook
	Ratings Score Snapshot
	Related Criteria And Research
	Ratings List


